
Penned by the insightful George S. Clason, The Richest Man in Babylon has served as a
beacon of financial wisdom since its first publication in 1926. Clason, through a series of
captivating parables set in ancient Babylon, imparts invaluable lessons on wealth accumulation
and preservation.

In this blog post, we aim to distill the essence of these principles, offering you a roadmap to
personal growth and financial prosperity. So, let’s embark on this enlightening journey together,
walking the streets of Babylon under the guidance of its richest inhabitant.

"A part of all you earn is yours to keep. It should be not less than a tenth no
matter how little you earn. It can be as much more as you can afford."

George S. Clason

In this post, we will discuss:

● The Setting
● The Characters
● The Parables
● The Seven Cures for a Lean Purse
● The Five Laws of Gold
● Final Thoughts

The Setting
Babylon, an ancient city located along the banks of the Euphrates River, was one of the most
influential civilizations in human history. Known for its wealth and grandeur, Babylon was a hub
of culture, trade, and knowledge in the ancient world. Its Hanging Gardens were one of the
Seven Wonders of the Ancient World, symbolizing the city’s prosperity and architectural
prowess.

In the context of “The Richest Man in Babylon,” the city serves as a powerful metaphor for
wealth and prosperity. Babylon represents a place where anyone, regardless of their
background, can accumulate wealth through wisdom and disciplined financial practices. The
city’s historical reputation for wealth and prosperity makes it an ideal setting for the book’s
lessons on financial success.

Moreover, the use of Babylon as the setting adds a timeless quality to the book. Despite the
vast differences between the ancient world and today, the financial principles presented in the
book remain relevant. This reinforces the idea that the principles of wealth accumulation are
universal and enduring, transcending time and cultural differences. Just as the citizens of
ancient Babylon could apply these principles to amass wealth, so too can readers today. This
timeless wisdom is a key aspect of the book’s enduring appeal and influence.



The Characters
“The Richest Man in Babylon” features several memorable characters, each playing a crucial
role in conveying the book’s financial lessons.

1. Arkad: Known as the richest man in Babylon, Arkad is the central character of the book.
He was once a poor scribe who became wealthy through his understanding and
application of financial principles. Arkad’s journey to wealth serves as the foundation for
the book’s lessons. His wisdom and experiences are shared through his conversations
and teachings with others.

2. Bansir: A chariot builder and a childhood friend of Arkad, Bansir is initially poor and
struggling to make ends meet. His desire to understand the secret to Arkad’s wealth
leads to many of the book’s key lessons. Bansir’s journey from poverty to wealth
illustrates the practical application of Arkad’s teachings.

3. Kobbi: A musician and friend of Bansir, Kobbi, like Bansir, is initially poor. He joins
Bansir in seeking Arkad’s advice on acquiring wealth. Kobbi’s character represents those
who seek financial wisdom and are willing to learn and apply the principles of wealth
accumulation.

These characters, through their interactions and experiences, bring to life the financial principles
discussed in the book. Their journeys provide practical examples of how these principles can be
applied in real life, making the lessons of “The Richest Man in Babylon” both engaging and
relatable. They serve as vehicles for the reader to explore and understand the path to financial
success.

The Parables
“The Richest Man in Babylon” is structured around several parables, each conveying a unique
financial lesson. Here are a few key parables and the lessons they teach:

1. The Parable of Arkad: This story introduces us to Arkad, who was once a poor scribe
but managed to amass a fortune. Arkad attributes his wealth to the simple act of saving
at least a tenth of his income and investing it wisely. This parable underscores the
importance of disciplined saving and intelligent investing as the foundation of wealth
accumulation.

2. The Parable of the Money Lender: This tale tells of a money lender who forgives a
debt in exchange for a share in the debtor’s camel breeding business. As the debtor’s
business flourishes, so does the money lender’s wealth. This story illustrates the power
of investment and the concept of passive income, emphasizing that money can grow if
invested wisely.

3. The Parable of the Clay Tablets: In this story, a wealthy man leaves his son five clay
tablets containing the secret to his wealth. However, one tablet is lost, and the son
embarks on a quest to find it. Along the way, he learns valuable lessons about the



pursuit of wealth. This parable teaches us the importance of continuous learning and
seeking wisdom in our journey towards financial success.

4. The Parable of the Gold Lender of Babylon: This story revolves around a wealthy gold
lender who shares his wisdom on lending and investment. He emphasizes the
importance of securing the principal amount when investing or lending. This parable
teaches us the importance of risk management in finance.

5. The Parable of the Walls of Babylon: This parable uses the metaphor of Babylon’s
strong walls to teach the importance of protecting one’s wealth. Just as the walls of
Babylon protected the city from invaders, a sound financial plan and prudent spending
habits protect our wealth.

Each of these parables offers a unique perspective on different aspects of wealth creation and
management. They make complex financial concepts accessible and engaging, providing
readers with practical guidance on managing their finances. The lessons from these parables
are timeless and universally applicable, making “The Richest Man in Babylon” a must-read for
anyone seeking financial success.

“That what each of us calls our ‘necessary expenses’ will always grow to
equal our incomes unless we protest to the contrary.”

George S. Clason

The Seven Cures for a Lean Purse
The book “The Richest Man in Babylon” distills its wisdom into seven key principles, referred to
as “The Seven Cures for a Lean Purse”. These principles serve as a comprehensive guide to
personal wealth creation and management. The cures are as follows:

1. Start thy purse to fattening: Save at least 10% of your income. Do not confuse
necessary expenses with your desires.

2. Control thy expenditures: Budget your expenses so you can afford to live, and still
save money. Don’t let whims overrule your purse.

3. Make thy gold multiply: Invest your savings wisely so that it may multiply. The book
advises investing in ventures you are familiar with.

4. Guard thy treasures from loss: Avoid investments that sound too good to be true.
Seek advice if you lack knowledge.

5. Make of thy dwelling a profitable investment: Own your home to avoid paying rent.
This provides both stability and a form of savings.

6. Ensure a future income: Plan for retirement and have life insurance to provide for your
family.

7. Increase thy ability to earn: Improve your skills and make yourself more valuable in
your professional life. The more you can earn, the more you can save.



Each of these cures is illustrated through various parables in the book. For instance, the parable
of Arkad demonstrates the first cure. Despite being a slave, Arkad saves a tenth of his earnings
and eventually purchases his freedom. Similarly, the parable of the ox and the donkey illustrates
the second cure. By working smarter, not harder, the donkey ensures his expenditures (in this
case, effort) do not exceed his income.

These seven cures provide a roadmap to financial prosperity, emphasizing the importance of
saving, investing wisely, and increasing earning potential. They serve as practical guidance for
anyone seeking to improve their financial situation.

The Five Laws of Gold
“The Richest Man in Babylon” also presents “The Five Laws of Gold,” which are principles
specifically related to wealth accumulation and preservation. Here’s a detailed look at each law:

1. Gold cometh gladly and in increasing quantity to any man who will put by not less
than one-tenth of his earnings to create an estate for his future and that of his
family: This law emphasizes the importance of saving at least 10% of your income for
the future. It’s the first step towards building wealth.

2. Gold laboreth diligently and contentedly for the wise owner who finds for it
profitable employment, multiplying even as the flocks of the field: This law
highlights the power of investing. It suggests that money, when invested wisely, can
multiply just as livestock increase when well-tended.

3. Gold clingeth to the protection of the cautious owner who invests it under the
advice of men wise in its handling: This law advises seeking the counsel of
knowledgeable individuals or professionals when investing, to protect and grow your
wealth.

4. Gold slippeth away from the man who invests it in businesses or purposes with
which he is not familiar or which are not approved by those skilled in its keep: This
law warns against investing in unfamiliar ventures. It underscores the importance of
understanding your investments.

5. Gold flees the man who would force it to impossible earnings or who followeth the
alluring advice of tricksters and schemers or who trusts it to his own inexperience
and romantic desires in investment: This law cautions against chasing ‘get-rich-quick’
schemes or making investments that promise unrealistically high returns. It promotes a
disciplined and patient approach to investing.

Each of these laws is illustrated through various stories in the book. For instance, the parable of
Arkad and his road to wealth demonstrates the first law. Despite being a slave, Arkad saves a
tenth of his earnings, which eventually leads to his financial prosperity. Similarly, the story of
Nomasir, Arkad’s son, who loses his wealth by investing in unfamiliar ventures, illustrates the
fourth law.



These five laws provide a roadmap to financial prosperity, emphasizing the importance of
saving, wise investing, and caution against imprudent investments. They serve as practical
guidance for anyone seeking to improve their financial situation.

“Better a little caution than a great regret.”

George S. Clason

Final Thoughts
Reading “The Richest Man in Babylon” has been a transformative experience. The book’s
timeless wisdom resonates deeply, offering practical and actionable advice on wealth creation
and preservation. The principles of saving diligently, investing wisely, and seeking continuous
learning are particularly impactful. They serve as a reminder that financial prosperity is not a
matter of luck or circumstance, but a result of conscious decisions and disciplined habits.

Applying these lessons in real life can lead to significant improvements in one’s financial
situation. For instance, the practice of consistently setting aside at least 10% of one’s income
can lead to a substantial nest egg over time. This can be further grown by investing in ventures
that one understands well, thereby reducing risk and increasing the potential for returns.

Moreover, the book’s emphasis on continuous learning and seeking counsel from those who are
wise in handling money underscores the importance of financial education. In today’s complex
financial landscape, being equipped with the right knowledge can help one navigate various
financial decisions more effectively.
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